Appendix 1: Explaining Control of Corruption, Models 1-4 (4 is referenced in the text)
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Cross country estimations (OLS) for 149 countries using World Bank's 'control of corruption index' in 2008 as dependent
variable. Unstandardized regression coefficients reported. Robust standard errors in parentheses. Significance levels: *

p<0.1, ** p<0.05, *** p<0.01

“ Source: World Bank - World Governance Indicators, values range between -2.5 and +2.5 (higher values indicate less
corruption); b countries ranked (the more business friendly the lower the rank); © Reference category is no independent
judiciary; ¢ Indicator from Freedom House, values lie on a scale from O to 16 (higher values reflect high degree of rights); ¢
Probability that two randomly selected people from a given country will not belong to the same ethnolinguistic group (the
higher the number, the more fractionalized society); : Reference category is Western Europe and North America (including

Australia and New Zealand)



